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Regulators Need to Assure an
Environment That Will Encourage
Investment in the Network
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» Streamline permlttlng process
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Regulators Need to Assure That
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Eliminate Barriers and Bureaucratlc
Delays <. -

» Barriers and delays in siting, construction
and marketing will hinder the provision of
adequate capacity
v Siting process cannot be endless and
onerous

+ » Environmental requirements must be

" reasonable and predictable

Swe If output (gasideliverables) cantbe brought to
market, g; one will build theypipeline network, etc

1- Adequate t nsmlssmn‘_capamty must be
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= provided R N ,
e Involvement of reglonal or fedéral authorities may '
be required \
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New Pipeline Construction

e The average time period to approve a
jurisdictional transmission pipeline in New
Jersey ranges between four to six months

o Interstate transmission plpellnes%
approved by FE,, | '




NJ Natural Gas Demand (Year 2000)

Deliveries to Consumers:

Million Cu. Percent of
Feet National Total

Residential 219,878 4.40

Commercial |158,543 4.93

Industrial 195,301 2.05

Vehicle Fuel |1 0.01
Electric 16,952 0.56
Utilities

Total 590,675 |2.84




NJ Natural Gas Supply
1996 (1997 [1998  [1999 12000
Total Supply ? 1,245;‘19; 133 1;80-6 T 1",216,;74; 1,417;61-2 1347591
(million cubic feet)
Average Prices for Natural Gas
(dollars per thousand cubic feet)
1996  [1997 [1998 [1999 [2000
Residential 716 |7.93 |7.33 |7.46 |7.28
Electric Utilities 296 |[3.06 [2.74 |3.08 |4.42




Regulators as Dispute Resolution
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 If needed, regulators must adjust tl
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}Jatural Gas in thé‘ Northeast oo
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* Previously, the market was I|m|ted
(I:;Ftause of our Tocatiof at the ‘end
the pipeline” J""I - .'

Far from traditions supply sources1

* New production new
linternational p Ilnes will increas
- availability to'the Northeast reg

— Cogeneration
= Dual-fuel |nstaIIat|ons

— Buidling of new gas-fired eIectricityIféciIities
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\a_Pricind"@an Affect Consumer Outlook

« 10 or 20 percent rate

increase will become" 20%
increasingly common . 18% | |
¥ - Why might consumers | 1422: { U
o, tolerate volatility? T 12% i
% — Prices drops fol prlce . 1232 i lggzural
Increases, - 6% —MH|  Price
= Ewdencehi.a truly- 49 1 3
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= ransportinngL&Ie_gE_rjci Supply
Upgrading thelelectricity traqm:iaﬁ\
o g System | T
Strengthegng the gas syste
~ building generation on the fa# side of
the constraint
— Encourages the progﬂction of electricity

— Increases amount of gas available to
direct-use customers



< » Nev ine construction can be
~ avoide ing compression to




Needs of a Healthy Natural
Gas Market

« Availability of a plenti

supply L)

« State action to encourage market v
growth ' Ve

natural gas



Dispute Resolution...

* NJ’s "Municipal Land Use Law”
allows a public utility to appeal to
the Board of Public Utilities within

35 days of any aggrieved action by

a municipal agency with respect to

any action in which the public utility

or gen
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Conclusions:

* Regulators cannot issuggbonds and
construct utility capacity on their
own |

» They can, however, create a
supportive climate for investment
by others

~.* They must therefore assure
stability, minimize barriers and
monitor the process
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